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WiLEY, REIN & FIELDINOOCKET FILE COpy ORIGINAl

1776 K STREET, N. W.

WASHINGTON, D. C. 20006

(202) 429-7000

NANCY J. VICTORY

(202) 429-7388

January 6, 1998
.ACSIMILE

(202) 429-7049

The Honorable William E. Kennard
The Honorable Susan Ness
The Honorable Michael K. Powell
The Honorable Harold W. Furchtgott-Roth
The Honorable Gloria Tristani
Federal Communications Commission
1919 M Street, N.W.
Washington, D.C. 20554

RECEIVED

JAN - 6 1998

Re: MobileMedia Corporation et al. (WT Docket No. 97-115)

Dear Mr. Chairman and Commissioners:

Enclosed please find the monthly status report of MobileMedia Corporation, filed pursuant to
the Commission's stay order in the above-referenced proceeding.

Should any questions arise concerning this filing, please contact the undersigned counsel for
MobileMedia Corporation.

Sincerely,

/' ~/ ----.~f ;{,.~(.t·1 /,1 ~ t~
/ /

Nanc J. Vi~1Ory ,

cc: service list on attached document

No. oi CoPes rec'd l_-
UstABCOE



MOBILEMEDIA CORPORATION
65 Challenger Road

Ridgefield Park, New Jersey 07660
(201) 393-4664

Fax: (201) 449-8969

January 6, 1998

The Honorable William E. Kennard
The Honorable Susan Ness
The Honorable Michael Powell
The Honorable Harold W. Furchtgott-Roth
The Honorable Gloria Tristani
Federal Communications Commission
1919 M Street, N.W.
Washington, D.C. 20554

RECEIVED

JAN - 6 1998

fEDEIW. C8MIIJNICA1ION6 COMMISSION
OfFICE OF l1fE SECRETAfI'{

Re: MobileMedia Corporation et a1. (WT Docket No. 97-115)

Dear Mr. Chairman and Commissioners:

Pursuant to Paragraph 19 of the Stay Order entered by the Commission on June 6, 1997,
MobileMedia submits this monthly report as to the progress of the bankruptcy proceedings:

I. PROCEEDINGS IN THE BANKRUPTCY COURT

On December 10, 1997, a hearing was held in an adversary proceeding filed by the
Debtors in which they sought a temporary stay of securities litigation that had been filed against,
among others, several of the Debtors' current and former officers and directors. The Bankruptcy
court stayed the actions until May 31, 1998, allowing only limited discovery to the securities
plaintiffs in the interim. The Bankruptcy Court agreed with the Debtors that because the
securities actions implicated the Debtors and posed both risk and burden to the estates, they
should be stayed during this critical period of the Debtors' reorganization.

At a hearing held on December 30, 1997, the Bankruptcy Court granted the Debtor~'

request for an extension of the time periods prescribed by the Bankruptcy Code within which the
Debtors have the exclusive right to file a plan of reorganization and solicit acceptances thereof.
The Debtors' motion was opposed by the Lenders, who requested that exclusivity be terminated



so that they could file their own plan of reorganization. The Creditors Committee supported the
Debtors' request. As previously explained to the Commission, such extensions are routinely
requested and granted in large, complex bankruptcy cases such as MobileMedia's. By prior
orders of the Bankruptcy Court, the deadlines had been extended to November 28, 1997 and
January 30, 1998, respectively. The Debtors requested an extension of these deadlines until
January 28, 1998 and March 30, 1998, respectively, to permit them to attempt to forge a
consensual plan reflecting agreement among the Debtors' Lenders and the Creditors Committee
on its terms. The Debtors believe the extension is consistent with the bankruptcy timetable
previously supplied to the Commission.

II. PROGRESS TOWARDS A PLAN OF REORGANIZATION

As previously reported, in response to the Debtors' formal solicitation of bids from
prospective third-party purchasers I, the Debtors received three preliminary, non-binding
expressions of interest in September. During November, the Blackstone Group conducted
further discussions with certain of the bidders and held initial discussions with a new party who
had expressed interest in an acquisition of the Debtors. These discussions continued in
December, and information concerning these further discussions was provided to the financial
advisors for the Debtors' Lenders and Creditors Committee.

During December, extensive in-person and telephonic meetings were held both with the
Lenders and with the Creditors Committee and with their respective advisors regarding possible
terms of a stand alone plan of reorganization. Moreover, the Debtors, the Lenders and the
Creditors Committee exchanged term-sheets regarding the possible economic terms of such a
plan. These intensive discussions will continue in the month of January. The Debtors'
continuing negotiations with the Lenders and the Creditors Committee and their financial
advisors as to the terms of a plan of reorganization will proceed in tandem with their discussions
with interested third-party bidders. The Debtors currently intend to file a plan of reorganization
by the end 0 f January.

During December, the Debtors also devoted significant resources to further analysis and
resolution of the claims filed against their estates. The Debtors expect to file a second omnibus
claims objection and a second amendment to their schedules of assets and liabilities in early
January. During December, the Debtors also finalized and documented agreements resolving
pre-petition issues with several of their larger claimants.

I As noted in prior reports, The Blackstone Group and the Debtors believe it would be
detrimental to the plan process to disclose the identities of these third-parties and, indeed, the
bids themselves contain confidentiality restrictions.
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m FINANCIAL PERFORMANCE

As previously indicated, the Debtors are required to file Monthly Operating Reports with
the United States TNstee. The Monthly Operating Report provides information relating to the
Debtors' financial performance for the prior month. A copy of the Debtors' Monthly Operlting
Report for November 1997, which was filed on December 30, 1997, i. attached hereto II Uxhibjt
A.

We hope that this information is helpfUl. If we can provide any additional information or
ifyou have any questions with regard to the foregoing» please let me know

cc: Daniel Phythyon, Esq.
David Solomon, Esq.
Rosalind K. Allen, Esq.
Gary Schonm&n, Esq.
John 1. Riffer, Esq
John Harwood, Esq.
Philip Spector, Esq.
Ky B. Kirby» Esq.
David Spears, Esq.
Ms. Magalie Roman Salas (for inclusion with WT Docket No. 97-115)
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OFFItE OF THE U.S. TRUSTEE • REGION 3
~ONTHLy OPERATING REPORT

I

, For tile .0116 ailed November 30,1991

,

Debtor N••e: MJ,iJeMedia Corpontioll et aL
,

Case NIUDber: 97-i74 (PJW),

l Docu..t Prwiolllly Eq.....tio.I

ReqairedA~": AttIIdaed SablBitted Attaebed

1. Tax Receipts ( ) (X) (X)

2. Bak Statemmts I ( ) ( ) (Xl
I

I
3. Most reecDdy filed Income Tax Rdum ( ) (X) ( )

;

I
4. Most receDt AtmUalFj~ Sta'tIDentI ( ) (X) ( )
psepuedby~

I
I

~

IN ACCORDANd!: WI11I TITLE 21, SECTION 1746. OJ' 1'IIE UNITED STATES
CODE. I DECIAU tJND.... JlENALTY OF PEIUVIlY THAT I HAVE EXAMINED
TBE FOLLOWINP MONTIILY OPEIlATJNG REPORT AND THE ACCOMPANYINC
A1TACIIMENTS!AND, TO THE BEST or MY KNOWLIDCE, TJDSE DOCUMENTS
ARE TRUE, COIUlECr AND COMPLETE.

SIGNAlUU OF RESPONSIBLE PAll1Y
I

David R. Gibloa

Slaior Vice PraidaUChiefFinaDcilJ Officer
nnE

December 30. lW1
DATE
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OFFICE OF THE u.s. TRUSTEE - REGION 3
ATTACHMENT

For the lDoDth taded November 30, 1991

,
Debtor NUDe: MoNJeMedia Corpontioa It aL

I
C... Number: 91·174 (PJW)

I

I

I
I

22222!iIIi rz

::

1. Payroll tax filinpl.artd pa'JitetJtl" are mate by Automated Data Processiq, Inc. (an outside
payroll pro«SIiq compeny). Evidelx:e of tax payments are available upcm request.
Pmiously, the DC~btors filed copies of such evidence for the third quIII'ter of 1996 with the
US Trustee. i

Please see the sJusofPost Petitioa Taxes attIched hereto for the mouth's IICtivity.
I
I

2. The Debtors haW '7 bI:ak 8CQJUIIts. III arder to minimize costs to the esate, tbe Dd:Itors
I

have iDcludld • GAAP basis S.'ttuaJt of'Cah Flows iD the MODthly 0penIiDa Report. The
StatemeDt ofc.b Flows repJac:cs 1he~ of~ RCeipts and disbunemeDts, copies of the
bm1k statcD1aJtS,jlDd b8Dk ICCOUDt rcccmciliatioas.

f

I
I
I
I

I
I

j
I
I

I
f
J
I
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OFFI<i;E OF THE U.S. TRUSTEE - REGION 3
CONDENSED CONSOLIDATED
iSTATEMENT OF OPERATIONS

For tile !Doath add Nov....r 30, 1997

DebtorN..e:

Cue N1IIIIber:

I
I

MobileMecIia CorpontioD et ...

91-~.74 (PJW)

,

See Statement ofe>pd.tions for reporting period attached.

i
i
r

!

I

. I
I
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I
OFFICE OF THE U.S. TRUSTEE - REGION 3

CONDENSED CONSOLIDriTED BALANCE SHEETI For the moath elided ~.",ember 30, 1991
;
I

Debtor Name: Mob~eMedia CorpontioD It aL
,

Cue Number: 97·174 (PJW)

I

I,
I

See balance sheet attac,'bed.

I
I
i
i
I
I

I

I
I
I
I

i
I
I

I
I

I
I
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Footnotes to the FilUlncial ,,...,,,.,,,.:

I

). These fin~n:i:tements have not been prq:J8Rd in accordance with GAAP because
Statement ofF· " Accountiq StaDdards No. 121, "Accounting for the Impairment of
Long·lived AJsets land for Long-lived Assets, to be Disposed orn C'SFAS 121") bas not
been applied. Uptiln the application of SFAS 121, the Compay expects to be requiml to
write down the~ value of its long-lived assets to their fair value. The Company
believes the anouiU of the write..doWll will be material; however, it is not possible at this
time to determine 1JUCh amount. 1'hen may also be IdjustxDe!1ts to certain otba' KCOuntl as a
result of the ~rs' filing for protection under Chapter 11 of the US Bankruptcy Code on
January 30, 1997. ,

I
I

In Marcb 1995, ltbe FinandaJ Ac:cou:atiD& Standards Board issued SFAS 121, which is
effective for fimuaeial.temcn1S for fiscal years bqianing after December 15, 1995. Under
cettBin cimun~. SFAS 121 requim COIDp8Dies to write down the carryiDJ value of
JODI-lived auets/ recorded in die tiDm:ial statements to me fair value of such assets. A.
sigajfiaan IIIIOUDt of the assets of tbc ColDpIDf. which were acquired IS I rault of the
acquisitiOllS of ~lSiDesses. iDdudiDI die Dial Pap aDd MobileComm acquisi1ioDs, wae
recorded in accOnI.ua wida pUxiples of purdIue~ at KqUisitiou prices aDd
coasti1Utc 1oq.~.... The COIDpIIlY his dftemIiDecI.lDd its iDdepeDdeat auditon have
concut1'Cd, that $FAS 121 is IPPficabIe to the CompIIly, aDd therefore the Compuy expects
to be~ tojwrite down the c:myiIIa value ofits lema-lived aSSdS to tbeir &ir value. The
Compmy beJi", the amount ofthe write down wiD be material: however, it is lKJt possible
at this t.ime to ~termine such IIDOUIIt. Since the Compmy C8DDOt comply with SFAS 121 at
this time. it is IUDlble to issue audited tiDm:ial mte:meIltS in tompUace with gaaally
accepted~ principles. CoasIqueDtly, the Compay will DOt file its Report OIl Form
1()..I( or its~ pcriodk Je'POIts under the Securities Exebanp Act of ff34, is aaieaded' ,

,,
r
)
i
:

j

I
j
I
I
I

I
I,
I
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.
2. On January 30, 1'7 (the "FiliDg Daten), MobileMed.ia Corporation (the "Company"),

MobileMedia CoftU!1utUcations, Inc. C'MobileMedia Communications") and all seventeen of
MobileMedia Communicatioas' subsidiaries (collectively with the Company and
Mobil.Media ComkunicatioDS, the ~Debtors"), filed for protection under Chapter 11 of title
11 of the United ~;tates Code (the "Bankruptcy Coden). The Debtors Ire operatUlg as
debtors-iD-possessi.,n and are subject to the jurisdi~ion of the United States Bankruptcy
Court for the Distrltt of Delaware (the "Bankruptcy Court").

The Bankruptcy C~'urt has authorized the debtors to pay certain pre-petition creditors. These
permitted pre-petition payments include: (i) employee salary and wages; (ii) certain
employee benefitliand travele~ (iii) certain amounts owina to essential vendors; (iv)
trust fuDd type Ai.•s and use taxes; (v) trust fund payroll taxes; (vi) customer reftmds; and
(vii) customer ~ards.

Footnotes to the Finaf,cial Statements (continued):

~:

. - - -: :::

3. SiDce the Fiq Pate, the Debtors bave continued to manage their busiDas as debtors-in
possessioD UDderI.sectiODS 1trn ad 1101 of the Bankruptcy Code. IJurina the peDdenc:y of
the Chapter 11 cMes. the Bankruptcy Court bas jurisdictiOll over the assets aDd daDs of tile
Debtors. and~ contiDued opallliGGS are subj«:t to the Banbuptcy Court's protec:tion IDd
supervisioa. ~ Debtors have scqht, obqi-l, aDd are in the procesI of appJyiDc for,
various orders !rpm the Bankruptcy Court iD1eDded to stabilize and reorpDia their busiDess
ad minimize my disruption caused by the Cb8ptcr 11 cases.

4. 0pemtiDs expedse and EBlTDA for Sepauaber 1997 iDclude the favorable impIct ofa $2.1
million JeVmal lofpmriously recorded 19'11 telephoDe expeDSe 1CCrUIlIs.

S. Depreciation~. for 0ctDba' 1997 ,iDduda tile unfavorable impIct of a $1.5 million
adjustmeat to ~erdepn:ciatioa expease, effective October 1, 1991, for the initiIl impect of
the Compay~ the clepaeeilble life of its pqers from four to three years to better
reflec:t estimated useful lives. The adjUSUl1eDt resul1s from additional depreciation expeme
taken tomJ~ estimeted uscNl tivts.

6. Durbll die~ ofFebruary 1997, tbe Debton drew down $4S million oCborrowinp under
tIae debrar=m-'on ftDancUal fac:ility (the "DIP facility") with The Chase MaDhanau
Bak. • for the 1cIIders~ (the "DIP teDders"). DuriDg the mouths of March
ad ApriIl~.die Debtors repIid 52! millioD mel S5 million. rapectivcly, ofbolrowiDas
UDder tbe on, kiJity. IJurina tile moadt ofAupst. the Debtors drew dowft an additioDaJ 52
million aDd~ the month ofOctober 1WT, the Debtors repaid $5 million of bon'owinp
under the Dur tKillty.

,

7. The Compao;y is ODe of the I p"aina compaies in the U.S., with approximately 3.S
million sY*jn rcporred units ill at November 30, 1997, met ofFen local, rqioaal end
uatioDll~ services to its sublcriben. T'bII coasoJidated filJlDdal iUitemeuts iDclude the
aa;oUlds of !the Compmy and ita wholly-owued subsidiaries. Tbe CompIDy's buIiDess is

i

Paplor18 ,
\
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I

Footnot9$ to the Financial Statements (continued):
I

conducted primarily throuah the Company's principal operatin& subsidiary. MobileMedia
Communications, ~ld its subsidiaries. The Company markets its services primarily under the
"MobilcComm" bf.and name. All significant intacompauy accounts and transactions have

I

~ eliminated i

8. As previously ~Wlced in its September 27, 1996 aDd October 21, 1996 releases. the
ComJ*l)' ctiscoveft:d misrepresentations and other violations which occumd duMa the
liccnsiDa process I for IS maDy as 400 to '00. or approximately 6% to 7%, of its
approximately 8.0pO loaJ transmission eme.way P'" stations. The Company caused an
investigation to bt c:oDductcd by its outside tOunseI, aDd a 'COmprehensive report reprdiug
these matters was )provided to the Federal Com:mUDitatioas CommiSiion (the "FCC") in the
fall of 1996. In Ciooperation with the FCC, outside COUDSd's iDvatiptiol1 was expanded to
examiDe all of the Company's pagina li~ aDd the results of that investigation~
submitted to the! FCC OD Novembc:r I, 1996. As put of the cooperative process, the
ComJ8Y also proposed to the FCC that • CODSCIU Order be e:ataed wbidl would result.
IlDDGI other miA.s. iD the retum of certain local p8IiDg authorizations thea held by the
Compay, the diSmissal of eenaiD p_lins appIieatioas for pacini authorizatiou. and the
volUDtllry 1UC~)Ceofa substaD1:ial rnaDeIIty forfeiture.

I

011 J..-ry 13, il997, tbe FCC issued a Public Notice zelariDl to the status of catain FCC
autborizItiou hf!:c1 by the Com.-,. Pursuant to the Pub& Notice, the FCC IIIIIOUDCCld tbat
it hid (i) autom8tica1ly termiJvrted apptOXimatcly 1" autborizIQcms for paR fIcilities that
were DOt co~ by the exphatiOll date of their coas1lUctioD permits and moaiDed
UDCOD:Str'UCted ~ii) diJmissed appioximatcly 94appJic:aDoas Cor till-in sites IJOUDd existing
pe~ng sIati~whid1 bE been ftled UDder the SO<IIJed U40·mile rule") _ defectivebee_. tbcy predicated upon uncClaStNCtlld ficiJities and (iii) automatically termiDIted
8ppCoxUD8teIy ~ other authorizations for pllina fIcilides that wen COIIStrUCted. after the
expiJldioD dIIe of tbeir ~011 permits. With JWpect to tb8 approximately 99
IUtI:aizatioas 1wbere the UDde:rlyiq sratiaa was untimely consrzucted. the FCC IfII1ted the
Coaapeay iatct/im upetatiq autbority subject to fw1ber adiOl1 by the FCC.

i

OIl ApiJ ., lW1, me FCC adopted ID 0"~ an admiDistrative baIinc UJto the
'I1I.JiBcadOll of the ComplD)' to~ a liceasee. lbe order directed aD Administrative
Law Judp 10/.. eYideDce IDd develop • tW1 fiIctuI1 n=cord OD directed issues concemina
die Compen~s ftliD& of false fonDs IIId applications. The Compmy was permitted to
opente its liceased facilities IDd provide ICI'Yicc to the public durina tbc peDdeDcy of the
beaJiDa. jl

I

I
On JUDe 6, 11197. the FCC issued aD order stayiag the he8ina PI~iDl for ten moDths in
order 10 anqw lhe Company to develop IDd COU'Dl"D" a plan of RlOrpDization that
provides for It change ofcontrol ofthe Compmy ad a permissible ttaDSfer of tile Company's

I

i
,

Pagc90fl1 "-
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Footnotes to the Fina~JCiaJ Statements (continued):

,

FCC licenses. The order. which is based 011 an FCC doctrine known as SecoJ'Jd ThU1'sday,
pro'¥'ides that if~ is a change of c:ontrol that meets the conditions ofSecond Thur,doy. the
COmplLDy's FCC iJua will be resolved by the trusfcr oC the Company's FCC licenses to
the new owners of~e Company and the hearing will not proceed. The COmplJly believes
that a reorpniZJtion pia that provides for either a conversion of certain existing debt to
equity. in which case existiq MobileMedia shares will be substantially diluted or eliminated,
or a sale of the Co~'Dpay will result in • cbEp of coatrol. There caD be no assunmce that
the Company will be successful in C01'PPDJ!UItiftl a plan of reorganization meeting the
requirements ofth order. In the event that the CompIItY were unable to do SOp the Company
would be n:quired ito proceed with the bariDa, which., if advmelyd~ could rau1t
in the loss of thci, Company's lic=ses or subsburtial moaetary fiftesp or both. Such an
outcome would ~e a material adverse effect on the Company's financial condition and
results ofoperatiOJPS.

I

I

J

I
I
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OFFI¢E OF THE U.S. TRUSTEE - REGION 3
CONSOLIDATED STATEMENT OF CASH

IttCEIPTS AND DISBURSEMENTS
For the.oatll eaded Nov..ber 30,1997

DebtorN..e:

Case N1UIlber:

i
MobOeMedia Corpontioa et al

I

The Debtors have 57,bInk accounts. In order to minimize costs to the estate, the Debtors have
included a GMP~s Statement ofCub Flows for the reporting period which is attached. The
Statement of Cash f1o-s replaces the listiDI of cash m:eipts IDd disbuzselncDts. copies of the
b8nk statemexa. IDdlblnk account reeooc:iliatioas.

1
I

I

I
"I
I

I
I

i

i
I,
I
I
I

I
I.

I
I

i
!
;

I
I
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om~ OF THE U.S. TRUSTEE • REGION 3
STATEMENT OF ACCOUNTS RECEIVABLE AGING AND

AGING dF POSTPETITION ACCOUNTS PAYABLE
i For the mODth .aded Nov...... 30. 1991
I,
I

I

Debtor Na.e: MobiJeMedia Corporatioa ft aL
I

97-~'7. (PJW)

I

ACCOUNTS RECEJVABLE AGING
S 20,~,349 o-30 days old

17.~14)192 11 - 60 days old
10,015.609 61 - 90 days olcl
.7,~67,'7J 91+ days old
95)31.021 TOTAL TRADE ACCOl-"-rs JtECEIVABLE

(47~,969) ALLOWANCE FOR UNCOUECtlBLE ACCOUNTS
47,~,OS2 TRADE ACCOUNTS RECSVABLE (NE1)
1;127.12' OnmR NON-TRAn! RECf]VABLES

S 49J191,810 ACCOUNTS RECEIVABLE, NET

I
AGING or POSIPEIIIION ACCOUNTS PAYABlE

, G-30 31-60 61-90 91+

i Days o.ys Days Days Total
ACCOVNTS ,AYp(,! Sc,DJ,JIl '34''- IUD 167.,J51 S 5,311,361

I

I
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OFFI¢E OF THE U.S. TRUSTEE· REGION 3
STA1TEMENT OF OPERAnONS, TAXES,

I INSURANCE AND PERSONNEL,
, For tb. moatll aided Nov'Daba' 30, 1'"
I

Debtor N..e: Mof.iJeMedia Corporatio1l d .L

Case Number: 91·174 (PJW)

STAros OF POSTPlETITION TAXES
j

I

I TU WltiliiU» AIIOI}NT TAX ~
j UUIUI'Y Cla4CCa1JP PAID u.uu.rn TAlIS

FEDERAL ,
WITHHOLDING I S 0 S1••73.2D7 S 1.413,2.07 S 0 S 0
FICA·EMPLOYEE , 0 0 0 0 0
FtCA·IMPLOYEIl i 0 1.422.126 1,422,.IZ6 0 0

, __ , I"1oIOoI' I 0 16,716 16,176 0 0
INCOME

"
0 0 0 0 0

TOTAL. 0 %.912,_- Ul2.109 0 0

STATE AND LCKiAL
WTniHO' nft%1":. I 0 242.754 24%,7" 0 0
SALES I "3.'" 1~736 1,366,1'T7 134.104 0

,_6_,,1 I 0 7O,Z9O 70,290 0 0
tt!AL PaOPEllTY 2.7."442 317.036 100 3••5,371 0

771.7" man %13,. I,OIa..s12 0

'OT...~STATS AM ,rf'V9.. , 4.440,11' 2.'». \,9Q,409 4.917,9911 0
, nT. ,I TAUS S 4•...c).1U S'.JS,4T7 $4,175,211 S4,917,9t4 S 0

,

I
I
I
(

!

I
I
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P~1I'ME!'lTS TO INSIDERS AND PROfESSIONALS
: for the IDOUth ..ded Nov_ber 30.1"..

: INSIDERS

Payee Name
I

Position SalaryIBOJ:1USi Rnnbursable
I

Auto AlIOW1lll:e E Total
Alvarez A MarsaJ ~ ChIirm.. • llaVuc1Urina S 101,333 S 6,787 S 115,120
lnc:.• Joseph A.

I
Bondi I

Boykin, Roberta i AssisUmt COJ'POI* 1.100 . . 1,100
I Counsel

B~ H. Stephen ~ 5aior VP COIpcI_ 33~: 3,513 37,413
DncJopmct lIDd Seaior

I
yp- 'GUS I

Cross, AndRw ~c VP SalIS md 24,933 : 7,lS1 32,084
I

Orawert, Ron ! CbidExec:uti"e VItJ"I" 30,76') : 5,247 36,016
Gray. Patricia , secr..j7"*C a.aenI 25,s15 0 2',515

, CouaMJ
Gross, Steven SIaior VP S&J--.x 14.,165 : 4,702 19,'67

PIImriIII I

Hilson, Deln I AuistDt 4.~· 130 5,492I

Hllpa, Curtis : AlliIIaDt VP Mpt. 9,61~ ; 612 10)27
! lIIfclnMdoa S,...

Puc:uca, James I Alii.- 8,:;.11 ; 2,040 10,311I

Pittsman. SaDto SeaiorVPoC 31~1 4,663 36,259
A~_

I,
Busians

SMa, Kevin , 'I....... 23,62$ ! 0 23,625
Witssauan. Mark sea.VP IIId Cbief 45.194! 4..196 50,690

~ L
.

0ft1cIr
; TOrAL'Al. IV '411,266
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PAYMENTS TO INSmERS AND PROFESSIONALS (CoatiDaed)
For tb...oath faded November 30, 1997

I PROFESSIONALS
Holdback

Date of and
Name and ReUltion.ship Court Invoices Invoices Invoice

I Approval Received (l) Paid Balances
i Due

I. Ernst It Y0lml- Audit«, Tax and 1130197 $ - S 329,161 S 2t1~7'7

FiDanciaJ ConsultMa to o.btor
2. Latbam A Wilkins _ICounseI to Debtor 1130197 49,9S' - 116,474
3. Alvarez.t ManalID ..- Restructurillg 1130/97 299,163 455,133 240,061

CoDsultat to :;.:. __ (2)

4. Sidley. AUSIiD - _or _ COUDM' J130197 203,913 - 421,142
to o.btDr

S. Young. Ccaway, " Taylor- 1130197 - . 4,114-DeI.... Counse ,to Debtor
6. Wiley, ReiD a Field DC - FCC Counsel 1130197 41,024 . 164,592

to Debtor i
7. Koteea. NaftaiiA - FCC Counsel1D 6/11197 - - 4,124

Debtor
\

I
I. HouJiblD.1A:JUy, HOwIrd & Zukin - 6104197 159"82 129,512 125,000

Advisors to me d'Cditon'
CommiUle I

i

9. Jones, Day, Kavis & Pope - COUDSel 4103/97 6,30. 5,760 11.117
to die CNditors' ~;ammittee

10. Monii, NidIols, Arb. TDDDeU- 4/03/91 624 - 1,603
DelawmC~ to the Creditors'
Commitme I

11. Paul, Weiss. .. Whuton & 4/25197 724 2,675 21,440
GurisoG - FCC1:-1 to me
CdcIiUn' Coaua

12. 1be -lIcksloDe~ LP • fimmcial 7/10191 - 100,000 100,000
Mviscnto~

13. GerTy, FriIDd a~, uP. - J0/2,1197 127,95' - 127,95'
Counsel.~

: lVI'AL S _,311 S 1,1Z3,111 S 1,557,"

(1) Excludes invoices,for fees and expenses tbrouah November 30, 1m that were received by
the Debtors subsequelJt to November 30, 1m.

(2) Includes fees ad bpeusa for David R. Gibson, SeDior Vice Prmdent lIDd ChiefFiDsncial
Officer (effectiveJ" 24, 1997).

'.160f18 "'\
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ADEQUATE PROTECTION PAYMENTS
For dat .oada IDdtd November 30,1997

I SCHEDVLED AMOUNTS
, MONTHLY PAID TOTAL

PAYMENTS DtJRINC VPilPAID
NAME OF CREDITOR DUI MOmli HlSfP£TITION
The Chase ManhattanE~ - (Interest) S 4,530,667 $ 4,530,667· S 0

• Payment made on I~1/97.
I

I

I

If the IDIWa' to lDy of the above questiODS 1$ YES •pIOVlde a detailed expllDlltiOD of cadi
item. '

QUESTIONNAIRE ~
For tile _oada .ded ·.....btr 30,1997 - .. YES. NO
I. ~MY_"'lDlclor I

GUII._____ CI'J __..~ periOCI?
No

2......,l\mlII~ :a.. flIY ICCIlMft cMIIcr ..... de...,.ICllIOI' ICCOlIIIr." No
3. Azc-r ...~(--......or~.................? No.. ~~,.,." I pr.tIthM lilbil..- "1'IIIIl"inI pIIFiIlIlr. Y.1

,. ~-.y --.. .,' lIIC .... fi'lNIl e.y ,.y? Y••. AN., I..,..~,.. ..? N.
7. AN., _ •.,..,......,.,.? No
I.M., .........,.--_! ~o,. All., -..-.? No1

10. All.""""'10 :
,.eII! No

11......,............~_...__ '-......r v•
ll.MIRY"PIt- • ,...? NoI . • &I' n . .

I

1teP14 a. 11. 1be~ bas authorized the Debtors to~ certain prc-petitiOl1 aec:titots. These
~ pe-prtitiOD pquwnts iDclude (i) employee salary IDd waps; (ii)
eat.Iin /employee beaeftts IDd traWl expcmses; (iii) cc1aiD amouD1S owm, to
esMD1ial veDdorI; (iv) t1uIt f\md • sales IDd use taxes; (v) 1rWIt fimci payroll
taxeI; (vi) customer n:funds; and (vii) customer rewards.

Item ,. DuriD&! the mouth of February 1117, the Ddrtors drew dOWli $4' million of
~ under the DIP faciUlJ wiIb The Chase MamlJattan .... IS ..au lor
the len&n thereuDder. Durin..... 1DOIItbs of March ad April 1997, dID Debtors
~d js25 million and 55 million. respectively, of boIrowiDp UDder the DIP
facilityl The Debtors drew dawu an additiODll 51 million UDder the DIP facility
during [the month of AuJUSt and repaid SS million of borrowings UDder the DIP
facility:during the month ofOctobcr, 1991.
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INSURANCE
For the moath elided November 30,1997

'-II..... -_

Tbere "e~ DO eII.a.a ill insanDce covenlle for til. reportiDI period.

PERSONNEL
I For tile mo_tII_ded November 30, 199';

! Full Time Part Time .
1. Total number ofemployees at beaUmiDI ofperiod 3,439 51
2. Number ofemploye,. hired during the period 21 S
J. Number of employc!es terminated or resipecl during the period 12 1
4. Total number ofemployees on paYTOlllt end ofperiod 3,441 41
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